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Services offered by Rode

A professional, independent research organisation surveying most sectors of the
property market. The company comprises four divisions: Research, Publications,
Valuations and Consultancy. The information generated by the Research division
provides the underpinning for all the company's other functions.

4 Publications R

Rode’s Report on the SA Property Market
(Rode’s Report)

Quarterly. Analyses and reports on most sectors of

the property market in the major metropolitan areas,
covering, inter alia, rental levels and standard capitalization
rates by property type, grade, node/ township, building
costs, building activity, etc.

Rode’s Retail Report on South Africa
(Rode’s Retail Report)

Quarterly. Analyses and reports retail property information
including shop rentals, operating expenses, and escalation
rates for about 100 shopping centres and 120 street-front
micro-locations in six metropolitan areas. Rentals are given
for three sizes of premises and surveys are analysed by region
and by shopping centre type.

Rode’s SA Property Trends —

Updated six-monthly. A 5-year forecast and interpretation

of office and industrial rentals, standard capitalization
rates, building costs, house prices, flat rentals, the property
cycle, gross domestic fixed investment (GDFI) in residential
and non-residential buildings, and forecasts for property unit
trusts. Aimed at CEO and general management level, where

strategic investment decisions are taken, and analysts.
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Other services B

Valuations

Rode & Associates offers its clients a unique method for
the scientific and objective valuation of their property
portfolio by making use of Rode's Market Valuation
Method.

This method is a highly systematic valuation tool devised
for valuers, investors, investment counsellors, institutional
executives and all who, through legal requirement or
by virtue of their professional responsibilities, are involved in the estimation of
property values, especially for performance measurement purposes.

The method becomes particularly cost effective when annual or even quarterly
valuations are required. Because models are computer based, revaluations can
be done at a fraction of the initial fee. The sophistication and consistency of
Rode's Market Valuation Method would meet the most stringent statutory
requirements.

Consultations

The Consultancy Division of Rode & Associates offers
clients a detailed and comprehensive advisory service
on a one-to-one basis.

This section undertakes special market research projects,
medium-term forecasts and portfolio assessments for
individual clients and recommends specific property
investment strategies.

The major benefits of our consultancy service relate to medium-term property
development projects, as the successful planning of such projects depends

primarily on reliable insight into probable property
7 market trends over a period of two to four years.

o et b R T
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ypasisnisss =24 Rode's Time Series Lite
This time series can be rented. It provides electronic
access to close to 2.000 property-related time series.
Clients can make use of this data for research and
presentation purposes — e.g. to plot their own charts
for annual reports and brochures, or to use the information
to underpin research for feasibility studies.

Rode's Time Series Pro

This is an extension of Rode’s Time Series Lite database and contains close to
4.000 property-related time series — a must for the serious property analyst.
The main difference between the Pro and the Lite database is that the former
contains the disaggregated or nodal data from which a number of time series
included in the latter is calculated. Hence the difference between the two time
series boils down to the degree of disaggregation. The data in Rode’s Time Series
Pro database is also updated quarterly. /
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Foreword

Dear Reader

Welcome to the last issue of Rode’s Report on the South African
Property Market (RR) for 2005, which reports on surveys conducted
in the third quarter of 2005.

As usual, we report on movements of a number of critical property
variables, ranging from capitalization rates, rentals, escalation
rates, and operating costs, for the non-residential property market,
to changes in house prices and flat rentals in the residential

property market. More recently we also added a new chapter
pertaining to the market value of office, shopping-centre, and filling-station land.

The reader will note that the chapter on office vacancies and demand is a replication of
the text contained in the third quarter issue of Rode’s Report. The reason for this is that
Sapoa had not yet released their third-quarter office vacancy survey at the time of going
to print.

Readers are again reminded of our website — www.rode.co.za — which contains interesting,
rigorous, and relevant property-related articles, most of which are published in our monthly
e-newsletter, to which readers can subscribe through our website.

If anyone wants to communicate with a specific niche market they can contact Lynette on
021-946 2480 for RR advertising rates.

Suzette Meerkotter is in charge of expanding our survey panel; her job is to give you access
to the opinions of as many property experts as possible. We appeal to all market participants
who feel they have what it takes to become an RR panellist to please contact Suzette on
021-946 2480 — it’s for the benefit of everyone in the industry.

Finally, we again would like to encourage readers to give us feedback, and to make
suggestions on how we can improve our publications.

Enjoy your reading!

Sincerely

Garth Johnson
Editor

23 November 2005
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