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Industrial stand values

Chapter 13: Industrial stand values

Industrial stands grow

at cracking pace

Nominal industrial stand values in Durban,
the Cape Peninsula and Port Elizabeth con-
tinued to move on an upward trajectory
during the reporting quarter. Stand values
in the Central Witwatersrand also tended
northwards, but at an uninspiring pace.

Nominal industrial stand values (1.000m2 units)
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Source of data: Rode's Time Series

Table 13.1 shows that, during the third
quarter, stand values in the Central Wit-
watersrand, Durban, the Cape Peninsula,
and Port Elizabeth grew respectively by a

sizzling 30,7%, 20,9%, 48,7%, and 39,6%.
This will no-doubt be heartening to many a
landlord.

Real industrial stand values (1.000m2 units)
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Source of data: Rode's Time Series; BER

Table 13.1 shows that, over the past 10
and 5 years, the overall performance of
industrial land has been poor compared to
the movement of building costs over the
same periods.

Table 13.1
Growth in nominal stand values (%) for 1.000m2 stands
% annual compound growth on smoothed data
Last 10 years* Last 5 years* Last year
Central Wits 0,7 10,3 30,7
East Rand 2,6 7,9 27,6
Durban 1,3 4,8 20,9
Cape Peninsula 4,2 7,5 48,7
Port Elizabeth 1,7 8,9 39,6
BER Building Cost Index 9,2 13,1 17,1
Haylett Index 6,8 7,3 6,9
CPI 5,8 4,8 3,9
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Table 13.2
Mean values of nominal industrial stands of 1.000m?2
(R/m2)(smoothed)

1995:3 2000:3 2004:3 2005:3
Central Witwatersrand 151 143 157 205
East Rand 109 131 142 181
Durban 210 228 242 293
Cape Peninsula 173 257 273 406
Port Elizabeth 95 83 110 154

The reference to real in this publication
means that nominal prices have been
deflated. In this chapter, industrial stand
values are deflated by the BER building
cost index (BCI). By using building costs
as a deflator, the reader can interpret
the graphs from a developer’s point of
view, i.e. the trends serve as a proxy for
the viability of ‘manufacturing’” new
stands over time.

The remainder of this chapter includes
market values for level, serviced stands in
named industrial townships.

The industrial land-value tables contain re-

gression parameters in order to allow read-
ers to interpolate land values for area sizes
other than those given in the tables. This is
necessary because the relationship be-
tween price and square metreage is not
linear. For more details on how to use
these equations, refer to Annexure 3 (an-
nexure-page XI).

This concludes our section on industrial
stand values. B

PS: If you do not understand a term used
in this article, please consult the Glossary
(Annexure 1).
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